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t gyl.,t/rabet 4,Associa.tes, LLC

fl ccountants an[ Auf,itors

fimotfry 91.'t/rafiet, WA, QSA

Cfrris C.ltwang, 6PA
h.DEPEN DENT AU DITOR'S REPORT

Tlre Honorable President and

\lernbers of the Board oiTrustees
forrnship ofBerkele) Heights Free Public Library
Countl of Union. Nerv Jersel

\\'e har e aurjited the accont panl ing statement o f ner assets - cash basis o f the Tor|nsh ip ol Berke le! ll e ights

F'ree Public LibrrD (A Collrponent Lrnit of rh. To*nship ot Berkele) Heights) as of December il. ]0ll and

Decenrber ll. l0ll .rnd the srirrement ofactivities - cash basis tbr th!')ear endcd Decenlbcr il. 1012. Thcse

llnancial sratentents are the lesponsibilitl ot the nrirnagcnlent ol the Township of Berkelel lleights Free Public

Library 1A Conrponenr Unit olthe Totnship of Berkelel Heights). Our responsibility is to express an opinion

on these Iinirncial statenrents based ott our audit.

Wc conductcd our ludit in accordance rrith auditing standards generally accepted in the Unitcd Stales of
America: ihe standards applicable to tlnancial audits contained in Governnrent Auditine Standards issued by the

Conrptroller Ceneral ofthe United States. Those standards require that rve plan and pertbrm the audit to obtrin

reasonable assurance about rvhether the tlnancial statements are fiee of material ntisstatement. An audit

includes exanrining. on a test basis, evidence supponing the amounls and disclosures in lhe flnancial statenlents.

An audir also includes eramining. on a test basis, evidence supponing the amounts and disclosures in the

llnanciat stateffents. An audit also includes assessing the accounting principles used and signilicanl estinlates

ntirde by rrranagerrrent, as \rell as evaluating the o!erall linancial statement presentation. We believe that our

luLlit prur rJcs .t rcu:onablc basis lbr our optnton.

As cliscussecl in Note l. the Torvnship of Berkeley Heights Free Public Library (A Component Unit of the

Torvnship of Berkeley Heights) prepares its financial statemenls on the basis of cash receipts tnd

disbursemenrs. uhich is a comprehensive basis of accounting other than accounting principles generally

irrccprcd in lhc United Statcs of America.

ln our opinion. because of the Torvnship of Berkeley Heights Free Public Library's policr- to prepare its

tinancial statements on the basis of accounting discussed in the preceding paragraph. the tlnancial statements

reterred to above do not present fairl). in conlormity with accounting principles generall)' accepted in the

United Stares of America. rhe tlnancial position ofthe Torvnship ofBerkeley Heights Free Public Librar) (A

coprponcntUnitofihcforrnshipofBerkelelHeights;asofDecember3l.20l2andDeccmb€r31,l0llorihe
results of its operations ior the ) cars then ended.

[{o\\e!er. in our opinion. the financial statements ret'erred to above presenl fairly. , in all material respects. the

tlnancial position - cash basis ol the To*nship of Berkeley Heights Free Public Library (A Conlponent Unit of
the To\vnship of Berkelel Heights) as of December 31.2012 and December ll. ?011, and the statement of
acti\ iries - cash basis tbr rhe )ear ended December I1.2012, on the basis ofaccounting describcd in Note I

k,"
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ln accorrlance $ith Government Auditins Standards. rve have also issued our repon dated FebruaQ' I4. l0l-3 on

our consideration otihe To*nstrip oi-B.rk.ley Heighrs Free Public Library (A Component Unit ol the

i'urrnrhlp ofBerkelel Heights) internal control orer linancial reponing and on our lesrs of its compliancc trith

."n,rin pioririons oiiarvs.-regulations. contracts. and urant agrcenrents and orher nlatlers. The purprrse olthat

,.pun li ro ,lescribe the scope ofour tcstinc. of internai control orer llnancial repofting and contpliance and the

rcsults oi lhal lcsling and not to proride an opinion on lhe inlernal conlrol orer tlnancial reponing or on

.onlpiiu*.. That re-pon is an integral pan of an audit pertbrmed in accordance \\ith Government Auditins

Srandards and should be considered in assessing the resulrs of our audit

Our audit rvas conducted for the purpose of tbrming an opinion on the financial statements of the Tounship ol

A.if.l.i H.igt rr Free pubtic Libia', (A Component Unit of the Tou'nship of Berkeley Heighc), in the Count)

ot:union, s,uj. of Nerv Jersey. taken as a rvhole. The supplemental schedule presented in the Supplementary

Dara Secrion is presented tor purposes of additional analysis and is not a required part ofthe financial

starements. Such inlbrmation has been subjected to the auditing procedures applied in lhe audit oflhe tlnancial

srarements and, in our opinion, such infornration is lhirly stated in all material respects in relation to the

l'inancial statements taken as a rvhole.

t$-rtil/,/
Timothy-(4. Vrabel
Registered Munic iPal Accountant
License No. C R000339

dz@
Chris C. W. Hrvang
Cenil'ied Public Accountant
License No. CC033 704

February 14.2013



Statement A

TOWNSHIP OF BERKELEY HEIGHTS FREE PUBLIC LIBRARY
COMPARATIVE STATEMENT OF NET ASSETS . CASH BASIS

oEcEMBER 31,2012 ANO 2011

2012 2011

$ 324,079.30 s 288,OE7.22
200.00 200.00

$ 324.279.30 $ 288,287.22

ASSETS
Cash and Cash Equivalents
Change Fund

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Net Assets:

Restricled for:
Reserves

U nrestricted

TOTAL LIABILITIES ANDNET ASSETS

The accompanying Notes to Financial Statements are an integral part of this statement.

$ 10,256.13 $ 10,007.92
314.023.17 278,279.30

$ 324.279.30 $ 288.287.22
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NOTES To FINANCI.{L STATENIENTS



OF BER L'BL I-IBRARY

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEN1BER J I. ]OI2 AND ]OI I

Note l: Suntntar) ofsigniticant Accounting Policies

A. Basis ol Presentiltion

As discussed titnher in Note LE. these flnancial stalements are presented on a cash basis olaccounting rhis

modified basis of accounring ditttrs from accounting principles generally accepted in the united stales of

America (cAAp). c.n.rorry u...pt.a ac.ounting piln"ipt"i lnclude all relevant covemmental Accounting

StandardsBoardlCASB)pronouncemcnts.lnthefinancialstatements.FinancialAccountingStandardsBoard
fFASBy pronorn..,nents ind e..ouniing principles Board (ApB) opinions issued on or betbre No'enrber i0.

19g9, ha\e been applied. to rhe c\ren; they are applicable to rhe cash basis of accounting. unless those

pronoun.anl.n,, aontlict ,, ith or conrradict GeSg p'onouncerntnts' in \!hich case CASB prevails

B. Reoonins Entity

TheTorrnshipofBerketel'HeightsFreePublicLibrarywasincorPoratedunderR'S.J0:5.|.Iandoperates
under a Boirrd of'rrustees tppi'i"ita ul' the Malor and Torvnship Council of the Torvnship of Berkeley

Heights,Thefinancialstatementsoltt,.to,u,'t,ipofBerkeleyHeightsFreePublicLibraryinclude.every
uooiO. Uoa.,-. officer or commission r,'pfo.t.a and maintainedlnholly or in part b1 funds appropriated by the

Tounship of Berkelel Fleights Free Public Library'

C. Component Unit

The covernmental Accounting Standards Board statenlent l4 requires that disclosure be made in the financial

statements regarding the financial reporting entity of governmental units'

The llnancial reporting entity consists of the primary government' organizations lor which 1:-I:''""
government is financially accountable and other organizations for rvhich the prinlary government is not

iccountable but lor *hich the nature and signiticance of their relationship rYith the primary government are

such that exclusion woutd cause the reporting entity's financial statentents to be misleading or incomplete'

A component unit is a legally separate organization for which the elected otficials ofthe primary govemment

rras tinancially accountable. rnJf riru.y!o**ment is financially accountable ifit appoints a voting.majority

of the organization's goveming [oal. "niit either able to imp-ose its rvill on the organization or there is a

potentl"tt:br the organlzation to provi,le specitic iinancial benefits to, or impose specitic financial burdens on

the primary govemment.

The Torrnship of Berkeley Heights Free Public Library is a component unit of the primary government of the

Torvnship of Berkelel H;i_ghrs.- The ntenrbers of rhe Tounship of Berkeley Heights Free Public Library are

appo inted by the To\rnsh ip Coun.it ot tt . fo" n't'' ip of Berkelej He ights and the Torr nship rvou ld be obligated

to guaranree the Librar)''s Debt Service. to the extent not met by other sources'



TO\\'NSHIP OF BERKELEY HEIGHTS FREE PL'BLIC LIBRARY
(A CONIPONENT L;NIT OF THE TOWNSHIP OF BERKELEY HEIGHTS)

\OTES TO FI:..Al'\CI AL STATE i\IENI.S
\IEARS E:r-DED DECE\IBER -l l. l0ll AND l0l I

Nore I: Sumnrar] ofsicniticant Accounting Policies (Continued)

D. Description ol Funds

-Ihe losnship of BerLelel Heights Free Public Library' irccounts fbr its tlnancial lransirctiol'ts lhrottgh the

tbllo\.,inc separate tirnds rrhich ditter tionr lhe tirnd slructure lequired b1 accounting principles generalll

lcccpted in the Uniled Statr's of America.

Libran Fund - resources and expenditures tbr operations ol a general nature, including Federal cnd State

grants tbr oPeration.

Other FLrnds - receipt und disbursement of funds fbr the Video Account and Lost Book Account.

E. Basis of Accounting

[he Statenlent olNet Assets and Slatenrcnt ofActivities are presented using a cash basis ofaccounting. This

birsis rc,cognizes assets, net lssets,'t'und equiq. revenues, ancl expenditures when thc) resLrlt tiom cash

(rirnsactiorls. this basis is a comprehensive basis of accounting other than accounting principles generalll

accepted in the United States of America.

As a result ofthe use of this cash basis ofaccounting, cenain assets and their related revenues (sttch as accounts

rcceirable and revenue lor billed or provided services not !'et collected) and cenain liabilities and their related

expcnses (such as accounts pal,able and expenses tbr goods or services received but not yet paid, and accrued

expenses and liabilities) are not recorded in these iinancial statements.

ll rhe Library Lrrilized rhe basis of accounting recognized as generally acceptcd, the tinancial statements t\ould

be presentcd on the accrual basis of accounting.



IO\\'NSHIP OF BERKELi-\' HEICHTS FREE PUBLIC L]BR.\RY
IA CO\IPONENT UNI-T OF THE 1'O\\'\SHIP OF BERKELEY I'IEICHTS)

NO-TES TO FINANCIAL STATENlENTS
YEARS ENDED DECENlBER 3I. ]OI2 AND ]OI I

(CONTINUED)

Note I: Summaq ofsigniticarrt Accountine Policies (Continued)

F. Asscrs and Eouir)

t.

3.

.1.

5.

Deposits 0nrj ln\ esimenls

Cash and cash er;uivatents includes petrl cash, change tunds, cash in banks anLl all highli liquid

inrestments rvith a maturity of three months or less at the time of purchase and are stated at cost plus

accrued interest. other than cenificates of Deposir, deposits with manrrities of greater than three months

are considered to be Investments. U.S. Treasurl,and agency obligations and cenificates ofdeposit *ith
rnaturities ofone )ear or less uhen purchased are stated at cost. All other investments are stated ar tair

l alue.

New Jerse) governntental |lnits are limited rs to the t]Pes of investments and ry'pes of financial institulions

thel nray ii*,.st in. Ne* Jersel statutes pro\ide a list ofpermissibte in!estments that ma) be purchased by

Ne\\ Jersel gor'ernnrental units.

Fi\cd Asscts

The building in which the Library operares is orvned by the To\Ynship of Berkeley Heights, rvith other

equipment b-elonging to the Library. Equipment purchased by the Library is recorded as e\penditures at

the time of purchase and is not capitalized.

Equiry

Equitf is classified os Net Assets and displaled in two components:

a. Restricted net irssets Consists of net assets \Yith constraints placed on their use either b! ( l) external

groups such as creditors. grantors. contributors, or larvs and regulations of other governments: or (l)
lat through constilutional provisions or enabling legislation

b. Unrestricted net assets - AII other net assets rhat do not meet the definition o["restricted".

Use of Estimates

The preparation of financial statements in conformity rvith the other comprehensive basis of accounting

(OCBOI) used by the Libraq requires management to make estimates and assumptions that affect certain

reported amounts and disclosures accordingly. actual results could differ from those estimates.

Comparlti\ e Data

Contplrative total data tbr the prior year has bectl presented in the accotnpany ing Statclncnt of Net Assels

and Statenrent olAcri!ities in order to provide an understanding ofchanges in the Township ofBerkelel

Heights Free Public Library's financial position. Howe\er. compamtive data have not been presented in

eacf, of the supplemenral schedules since their inctusion rvould make those slatements undull cotnplex and

ditticult to read.

8



TOWNSHIP OF BERKELEY HEIGHTS FREE PUBLIC LIBRARY
rA CONIPONENT UNIT OF THE TOWNSHIP OF BERKELEY HEICHTS)

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECE}IBER J I.20 I2 AND 20I I

(CONTINUEDI

Ndc ll: Dqtailed Notes On All Funds

A. Deposirs and Investnrents

DeDosils

r-eu Jersey sratutes permit rhe deposir oi public funds in institutions locrted in Nerv Jersel rvhich irre insured

b1 the Federal Deposit Insurance Corporation (FDIC), the Savings Association Insurance Fund, or b1 any

other irgencies ofthe United States that insure deposits or the State of Ne\!' Jersey Cash Managenlent Fund.

N.J.S.A. l7:9-ll et. seq. establishes the requirements tbr the securirl' of deposits of govr'rnmental units. The

stirtute requires lhirt no governmenrrl unit shall deposit public iirnds in a public depositol' unless such lirnds

lre secured in accordance uirh the Covernmental Unit Deposit Protection Act. Public depositories include

Savings and Loan institulions, banks (both state and national banks) and savings banks the deposits ofrvhich
rre fiderally insured. AII public depositories must pledge collateral. having market value at least equal to tlve
percent of the a!erage daily balance of coltected public f'unds, to secure the deposits of Governtnental Units.

lla public depository t'ails. the collateral it has pledged. plus the collateral ofall other public depositories, is

available to ptry the full amount oftheir deposits to the Covernmental Units.

At December 31, ?012 the Tounship of Berkelel Heights Free Public Library's cash and cash equivalent's

mounled lo 5259.716.01. Of this arnount $250,000.00 rvas covered b1' federal depositorl insurance

(F.D.l.C.) and S9.716.01 rvas covered b1 a collateral pool maintained by the banks as required by GUDPA

At Deccnrber J l. l() l: rhe To\rnship of Berkeley Heights Free Public Library' had no participation in the State

of New Jersel' Cash Management Fund.

CASB Starement N o. 40, Deposit und In|estnent Risk Disclosrrr(,s, requires the disclosure of bank deposits

that are subject to custodial credit risk. The custodial credit risk for deposits is the risk that. in the event of
the thilure ol a depository financial institution, the Torvnship of Berkeley Heights Free Public Librarl rvill

not be able to recover deposits or *'ill not be able to recover collateral securities ihat may be in the

possession of an outside pan.v.

As oi December il, 1012. the Tolvnship of Berkeley Heights Free Public Library's cash and cash

ecluivalents oi5259,716.01 \\ere not e\posed to custodial credit risk.



TO\\'\SIIIP OF BERKELEY HEiCH-TS FREE PUBLIC LIBRARY
(A CO\IPO\EN.I. UNIf OF'THE IO\\NSHIP OF BERKELEY HEICHTS)

NOTES TO Fh-ANCIAL ST.ATEi\lENTS
YEARS ENDED DECEI\IBER 3I. ]O I2 AND 20I I

(CONTINUED)

Note ll: Delailed Notes On .\ll Funds (Continued)

A. Deposits irnd lnrestnrents (Conrinued

ln\ estrnents

Nerv Jersel statutes (N.J.S.A. -+0A:5-15.1) penrrit the Tosnship ol Berkeley Heights Free Public Library to
purr;hase thc lblloNing l)pe) ol-rccurtties.

a. When authorized by a cash managenlent plan approved pursuanl to N.J.S.40A;5'lJ. lny local unit
nlay use nronels \\hich ma) be in hand tbr the purchase of the following Spes of securities which, if
suitable tbr registry. nral be registered in the name ofthe local unitl

(l) Bonds or orher obligations of the United States olAmcrica or obligations guaranteed b1 the

United States oiAnerica:
(2) Co\crnrlcnt monel'r'narket mutual tunds:
(3) Ani, obligarion thal a f'ederal agency' or a t'ederal instrunlentality has issued in accordance rr ith an

act oi Congress, uhich securir)- has a maturit-v date not greater than i97 da)s liom the date of purchase.

provided that such obligation bears a tlxed rate ol interest not dependent on any index or other e\ternal

thctor:
(.1) Bonds or olher obligations ofthe local unit or bonds or other obligations ofschool districts of

rr hich the local unit is a part or \vithin rvhich the school district is locatedl
(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of

purchase. approved by the Division oflnvestment ofthe Departmcnt ofthe Treasurl for investment by local

un its:
(6) Local go\ernment inveshnent poolsl
(7) Deposirs $ith the State olNerv Jersey Cash Management Fund established pursuant to seclion I

ol P.L. 1977. c.l8 I (C.52: l8A-90.1):or
(8) Agreements ibr the repurchase of tirlly collateralized securities, if:

(a) the underlying securities are permitted investments pursuant to paragraphs (l) and (i)
ofthis subsection a:

(b) the custody ofcollateral is transt'erred to a third panl;
(c) the maturi} olthe agreement is not more than J0 days:

(d) the underl)- ing securities are purchased through a public depositor) as defined in
section I of P.L. 1970. c.2i6 (c.17:9-.1l): and

(e) a master repurchase agreement providing for the cusrody and securitl of collateral is

executed.

The TorY[ship of Berkelel l-leights Free PLrblic Library had no inrestments as described in Note l:F.I. at

Decenrber 31.2012.
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TO\\'NSHIP OF BERKELEY HEICHTS FREE PUBLIC LIBRARY

IA CON1PONENT LINIT OF THE IO'*NSHIP OF BERKELEY HEICHTS)

@
YEARS ENDED DECEivlBER 31. l0l2 AND l0l I

(CONTINUED}

Note lll:Pension Plans

Descriotion of S] srems

Subsrantially all of the Library's emplol'ees panicipate in the tbllorving contributory delined benefit public

emplolee retiremen, ,1rr.rn ru-hi.h has been established by State statute: the Public Ernplolees' Retirentent

Sliterir (pERS). This ilstem is sponsored and administered by the New Jerse)' Division of Pensions and Benet'its'

The PERS is considered a cost sharing mult iple-emplol er defined benetit plan'

Ihe public Empto)ees' Retiremenr S)stem (PERS) \\as established in January 1955. under the pro!isions of

N J.S.A. 13:l5A ro pro\ide coverage including post-retirement health care to substantiall)' all full lime employ'ees

of the Stare or any counr). municipilitl. school jistrict or public agency pror ided the emplol'ee is not a member of

rnother State-administered retirement slstem. Membership is rnandatory lor such employees and vesting occurs

ilfter 8 to l0 )ears ofservice tbr pension benefits

According ro the Srate of Nerv Jersey Administrative Code. all obligations of the Slstem rvill be assumed by the

Srate of ierv Jersey shoull the retiiement system terrrrinate. The Division issues a publicly available tlnancial

repon that includes the financial slatements and required supplementary information ofeach ofrhe above systems'

These repons ma) be obtained by \yriting to the Division of Pensions and Benetits. PO Bo\ 195. Trenton. New

Jerse) 08615-0295.

Retirement Benetlts

For PERS emplolees, the benefits rvill be li55 ofthe average ofthe three highest )'ear compensotion fbr each year

of service. riorrleu.r, for PERS rrho are veterans of the U.S. armed forces, the benetlts rvill be l:55 of flnal

compensat ion for each year of serv ice e t'fective Ju ly | , 2003

Sisnifi crnt Le!:islJtion

p.t_ 20 t l. c.78. etfective June 18, 201 | . made various changes to the manner in rvhich TPAF. PERS, PFRS,

SPRS. and JRS operate and to the benefit provisions ofthose slstems

'fhis legislation's pro\isions impacting employee pension and health benefits include:

r For new menrbers ofTpAF and PERS hired on or atter June 28. 201 I lTier 5 members), the lears

of creditable serrice needed for early retirement benefits increased from 25 to 30 lears and the

earl,v retirement age increased from 55 lo 65

. Thgeligibilir).age to qualiI for a service retirement in the TPAF and PERS increased from age 62

to 65 tbr Tier 5 members.

r The annual benefit under special retirement lor new PFRS members enrolled after June 28. 201 I

(Tier 3 members). decreased from 65 percent oi final compensation to 60 Percent of tinal

compensation after 25 lears ol service and from 70 percent of final compensation to 65 percent of

tinal conlpensatlon aher j0 or more lears ol'service
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TOI'\'NSHIP OF BERKELEY HEICHTS FREE PUBLIC LIBRARY
1A COIIIPONENT UNIT OF THE TOWNSHIP OF BERKELEY HEICHTS)

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECENIBER J I. ]O I2 AND:OII

(CONTINUED)

\lote lll:Petipt Plans t Continued )

Siqniilcant Legislation (Conlinued)

o It increased the active member contribution rares as tbllorvs: TPAF and PERS active lnember rates

increased llom 5.5 percent of annual compensation to 6.5 percent plus an additional i pcrcent

phased-in over 7 years; PFRS and PERS Prosecutors Part active member rates increased from 8.5

percent to l0 percent; SPRS active nrember rates increased from 7.5 percent to 9 percenti and JRS

acrive member rates increased from 3 percent to 12 percent phased-in over selen years for

nlenrbers hired or reappointed on or after June 18, l0ll. For Fiscal Year.l0l2, the member

contribution rates increased in October ?011. The phase-in ofrhe additional incremental member

conrriburions lbr TPAF, PERS and JRS menrbers takes place in July ofeach subseqttent tiscal

) car.
. Ihe pa)ment ofautomatic cost-ot'-living adjustment (COLA) additional increases ro current and

tuture retirees and beneflciaries was suspended until reactivated as permitted by this larv.

. lt changed the method for amonizing the pension systems' unt-unded accrued liability (fiom a level

percent of pa) method to a level dollar of pay method).

Funding Status and Fundinc Progress

As olJull il. 201 I, the most recent actuarial valuation date, the aggregate f'unded ratio For the retirement

s)sterns ( fPAF. PERS. PFRS, POPF. CPFPF, JRS, and SPRS) is 67.5 percent rvith an unt'unded actuarial

accrued liabilitl olS-.ll.7 billion. The aggregate f'unded ratioand unlunded accrued liabiliry tbr(he State-

findcd slstenrs is 60.8 percent and Si0.l billion, and the aggregate t'unded latio and uniunded accrued

liabilir) fbr local PERS and PFRS is 77.5 percent and Sll.6 billion.

The required supplementary information regarding the funded status and funding progress of the retirement

slstems is based on actuarial valuations which involve estimates of the value of reported amounts and

assumptions about the probability of events far into the future. These amounts are subiect to continual

revision as actual results are compared o past expectations and new estimates are made abou! the

probabilir]- of future events.

Contribution Reouirements

The contribution policy is set bl larvs ofthe State ofNe* Jersey and contributions are required by'active members

and panicipating enrptolers. Plan member and employer contributions ma1 be amended by Slate of Nerv Jersey

legislation. $ith the amount ofcontributions by the State ofNew Jersey contingent upon the annual Appropriations

Acr. The pension funds provide for employee contributions based on 10.0 percent lor PFRS and 6.5 percent for
PERS ot emplo)ees annual cotnpensation.

During the state fiscal lear ended June 30, 2012. for PERS, rvhich is a cost sharing multi-emplol'er detined benetit

pension plan the annual pension cost equals contributions made.

'fhe To!\nship olBerkele) Heights maintains the payroll and makes the required pension contribution tbr Library

emplol.'es.
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TO\\NSHIP OF BERKELEY HEICHTS FREE PUBLIC LIBRARY
(A CoillPONENT LI^'IT OF THE TO\\NSHIP OF BERKELEY HEICHTS)

,r-OTES TO FI,''ANC IAL STATENIENTS
YEARS ENDED DECEN,IBER ] I. ]O I] AND 20I I

'!9NItNUiDl
:'-olc lV:Heildr Benetlts ind Post Retirement lvledical Beneilts

PL. l0ll. c.78 ctt'ecti!e October:Oll, sets nerv emplolee contribution requirentents towards the cost of
em plo) er-prov ided hcalrh beletil coverage. Emplolees are required to contribute a certain percentage of the

cost of coterage. The rate of contribution is determined based on the enrplo) ee's annual salarl and (he selected

lerel of corerage. The increased enrplolee contributions uill be phased in orer a {-1'ear period lbr those

ernploled prior to this netv legislation's eifectiYe date \rith a minimum contribution required to be al lease 1.50'o

ol salarl .

l-lealth Benetlts Program Fund (HBPF)-Local Covemment (including Prescription Drug Program Fund)

Cenain local employers rrho pirrticipate in the State Health Benefits Program provide heahh insurance coVerage

to rhcir enrptolees at retirenrent. Under provisions of P.L. 1997. c.330. the State of New Jerset' provides

paniall) funded benetirs ro local police ottlcers and firetighters rvho retire tvirh 25 years of service (or on

disabilir)) tiom an cmplo)er who does not provide coverage. Retirees rvho are not eligible tbr emploler paid

health corerage at retirement can continue in the program by pa)'ing the cost ofthe insurance for themselves and

rheir covered dependcnts. Also. local employees are eligible for the PDP co\erage after 60 days ofenrplolment

p.L. 199?. C.330 provides State paid posr-rerirement health benetits to qualitied retirees of the Police and

Firernen's Retirement Slstem and the Consolidated Police and Firemen's Pension Fund and to dependents of
clualitied rerirees. The Srate is responsible lor E09'o ofthe premium for the category ofcoverage elected by. the

retiree under the State managed care plan or a health maintenance organization Panicipating in the program,

u,hichever prorides the lower charge. The State contributed Si4.2 million lor the state tlscal )ear 20ll to

provide benelits under Chapter 330 to qualified retirees.

PERS emplo)ees do not receive post-retirement medical benefits.

Nol( V: Risk Mcna!.:e ment

The To*nship of Berkeley Heights Free Public Library is exposed to various risks of loss related to tons; thefi ol.

dantage to. and destruction of assets; errors and omissions; injuries to employeesl and natural disasters.

The To$nship ol Berkeley Heights Free Public Library continues to carry commercial insurance coverage tbr all

risks of loss, including emplo-"-ee health and accident insurance. Settled claims resulting from these risks have not

erceeded comrnercial insurance coverage in any oithe past three fiscal years.

Note VI: Related Part! Transactions

For the period of January I . 20 l2 ro December 3 l, 2012, Joseph Bruno rvas a Trustee of the Free Public Library

as rrell as the lualor of the Township of Berkelel Heights. Exhibit I retlects thal $778.368.00 rvas received

ro\\ard the anricipated amounts ofmunicipal appropriations fiom the Torvnship ofBerkele) Heights.
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Exhiblt 'l

TOWNSHIP OF BERKELEY HEIGHTS FREE PUBLIC LIBRARY
SCHEOULE OF BUOGETARY REVEI{UES AND EXPENOITURES

oEcE EER 31,2012

OPERANTG REVENUES
Fund Belanc€ Utillzed
Budget Appropriatlon:

To$mship of 8€.i6ley Height! - Township Exponses
Township of B€ftel€y Helghts - Library Exp€ns8g

Stats Aid
Gins
lnsuranc€ Reimbursgment (lrene)
Monis-Union Federation
lnlerest
Finos
Photocopiss
Book Sal6s

8udo6i

E03,269.00
304.848.00

6,075.00
3,000.00

66,000.00

77E,,r76.00 (2,a.793.00)

311,123.76 6,275.76
5.E34.00 (24i.00)
2.870.97 (j24.03)

36.000.00 (30,000.00)

1,500.00 1,500.00
27A.02 27A.02

10.7,(.95 10,744.95
1.497.90 1,,{97.9)
1.874.71 1,874.71

t 521,071.00 $ 500,000.00 I 21.071.00
39.9E6.00 39,968.00 (2.00)

133,900.00 139,913.00 (6,013.00)
5,{,66,r.00 54,664.00
1,,1'11.00 1,411.00

22,250.00 22,500.00 (250.00)

28,360.00 20,000.00 8,360.00

801,612.00 778,476.00 23,,|66.00

118,OOO.OO 112.996.90 
',Ooa.ro2,r,000.00 23,521.72 178.26

35.000.00 32,923.59 2,076.41
16,750.00 19,248.35 (2,498.35)
6,250.00 1,271.02 1,975.9E

20.000.00 16,984.2,1 3,015.76
6,000.00 5,718.12 28'1.86

12.250.00 5,854.81 6,395.19
2,200.00 a25.73 1,371.27
100.00 100.00

17.500.00 ',11,572.55 5.927.45
2.000.00 670.00 1,330.00

11.500.00 10,013.18 1,486.82
1.500.00 1,500.00
6.500.00 5,399.4,4 1,100.56
11.000.00 9,132.76 1,867.24
22.500.00 21,029.00 i,471.00
2.000.00 1,112.E0 887.20
i1,500.00 10,8,13.3.1 656.66
1,750.00 1.379.88 370.12

,11.000.00 35,E,1.50 5.188.50
12.250.00 5,482.40 6,767.60

381,550.00 336,394.33 45,155.67

$ 1.183,192.00 t 1,114.870.33 t 6E,321.67

Exc€ss or
Realized (Qe&lu

(35,33s.01) $ (35,335.01)

t 1,1E3.1s2.00 E__l-!1.]@!g I (82,717.2E)

Budo€t
Lapsed or

ErDended lovoreroonded)
OPERATII{G EXPE'{OITURES

Expgns6s Paid by Township of Berkeley Heights
SalariEg and Wages
Payroll Tax and B€netts
Health lnsuranca
Publlc Employess Retlromont Syslem
Worke/s Comp lnsurance
Liability lnsuranco
Departmsnt of Public Works

Expenses Paid by Library:
Eooks
Download8
Audio-Visual
Periodic€ls
Heat
Electric
Telephon€
Supplies
Postag6
lnsurance
Maintenanc€
Marleting
Conllacla
Monk-Union Federation
Programs
Prolessionals
Computer - Contracl
Computer - Maintenance
Comput€r - Supplies
lntemol
htemet Subscriptions
Buildings and Grounds
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t. fut, q/ra6et st,Associttes, LLC

Accountants and Auditors

finotfi1 ftL.'llra6eC WA, QSA

Cfrris C.1{wang, 6PA

REPORT ON INTERi."AL CONTROL OVER FINANCIAL REPORTING AND ON
COlIlPLIANCE AND OTHER i\IATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH
COVERNMENT AUDITINC STANDARDS

The Honorable President and
l\lembers ofthe Board ofTrustees
Tounship of Berkeley Heights Free Public Library
County of Union. New Jersey

We have audited the Statement ol Net Assets - cash basis lor the years ended December 31. 2012 and

Decemberil,20llandtheStatementofActivities-cashbasistbrtheyearendedDecember3l,20l2andhave
issued our repo( thereon dated February 14. 2013. We conducted our audit in accordance with auditing
standards generally accepted in the United States of Americai the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller Ceneral ofthe United States.

lnternal Control Over Financial Reporting

l\4anagement of the Torvnship of Berkeley Heights Free Public Library is responsible tbr establishing and
rraintaining eflective internal control over financial reporting. ln planning and performing our audit. we
considered the Torvnship oi Berkelel' Heights Free Public Library (A Component Unit of the Township of
Berkeley Heights) internal control over llnancial reporting as a basis lor designing our auditing procedures for
the purpose of expressing our opinion on the financial statements. but not tbr the purpose of expressing an

opinion on the eil'ectiyeness of the Tounship of Berkeley Heights Free Public Librarv (A Component Unit of
the Tounship of Berkeley Heights) internal control over llnancial reponing. Accordingly. we do not express an

opinion on the ef'fectiveness of the Township of Berkeley Heights Free Public Library (A Component Unit of
the Torvnship of Berkeley Heights) internal control over tlnancial reponing.

A deJiciend' in internal cortrol exists rvhen the design or operation of a control does not allow
management or emplol-ees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A muterial veokness is a deficiency, or combination of
deticiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
thc entit)''s financial statements rvill not be prerented, or detected and conected on a timely basis.

350 *tain Qpat Suite 101

9 onfiiilIc, t'{J 07M5

973-95 3-7 7 69 rat 973-62 5 -E7 3 3
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Our consirieration of inrelnal control o\cr tlnancial reponing ,,.1s.fo1 
the 

limiled Purpoje dexribcd inrhe-tlrv

prrrgrilph ol thrs secrron and \rould 
""i ".i.rr"riU 

rdcnri$- all deficrrncies in intcmal control over t'inancial

rcporrrng lhat might bc dctrctenctt': ;;;;;;;;;tit'intitt o' rnaterial \\eaknesses' we did not idenlrI an]

.leiici(ncies in rnternal .on,,o' ott"-i'l=un.'l;;tp*i;; ih;i;i tonrlaer to be material !\eaknesses as deiined

above.

Compliance and Other lllatters

As Dan of obraining reasonable assurance about \vherher rhe Torvnship of Berketey Heighls Free Public Library

i:'i,';oj":;i"i;ii;; ;h" r"',"tr,ipli-e.il.ie1 H.igtrsr financial sratemcnti are tiee of matcrial

misstarenrent. we performed tart, of ir, 'ao.p tiunce ,rlth c.,iain prorisions ol tarvs. regulations. contracts and

sr.nr aqr.etnents. noncomplrance.,rrii-irll.orra lur. a direci and material et'fect on the deterrnination of

il;:;.i;i tiJ;;;;, "*"r"it. 
H"".-.r. providing an opinion on compliance with those prorisions \ras not an

objectire ofour audil Jnd. accordingly' 'ie 
do not erpress such an opinion' The resuhs ofour tests discloscd no

insrances of noncompliance * "i.i'r"*,r'ir.lur'ur.-r.qri*o 
to be reponed under coremment Auditing

Standards.

Thisreportisintendedsolelytbrtheintbrmationanduseofmanagement.theTownshipolBerkeleyHeights
Free public Librar) (A Co,rpon.ni Unii'oii'f," i"r"tt'ip of Beikelev Heichts) and ihe Dirision o[ Local

covernm€nt Serviccs. Depanme'i'"ii"*"Jy Arairs"state of Nei tersJy and is not inrended to be and

rtr.r',fJ no, Ua used by irn.,-one other than ihese specitled panies'

64r//M
rimothr6 Vrabel

Registeied IVlunicipal Accountant

License No. C R000339

dz@
Chris C. W. Hwang

Certiiled Public Accounlant
License No. CCo33704

Febnrary l.l, 2013
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TOWNSHIP OF BERKELEY HEICHTS FREE PUBLIC LIBRARY

re coinibxrNr uNtr or rHe rowltsHtp on eenreLer HetcHrsl

OFFICIALS IN OFFICE _ AS OF DECEMBER 3I. ]OI I

\itme Title

Karen l\'liller President

Sheila Burhe vice Presidnent

Leslie Kaltenbach Trustee''Secretary

Hope Danzis Trustee/Treasurerr

Naomi Rizzuli Trustee

Joseph Bruno MaYorlTrustee

Judith R ttner Superintendent ofSchools
RePresentative

Stephanie Bakos Director

Laura Fuhro Assistant Director

Employee dishonesty coverage in the amount ofs1,000,000.00 is provided through the Municipal Excess

Liability Joint lnsurance Fund for all employees.

+Treasure is also covered by Western Surety Company Bond Number 712164'72'
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GENERAL COMNIENTS

COIiTRACTS AND ACREEIIENTS REOUlRll-C ADVERTISE!IENT FOR BIDS

Litecri\cApril 17. l000N.J.S.A..l0A:ll-l etseq.(Local Public Contracts La\\)\\as re\ised b) P.L. 1999. c.-l{0 (originall}'

Lnorrn,rs..isseurbll bill\o. i5l9). The Di!ision of Local Co\ernnrent Services in the Deparrntent olComnlunitl Altairs.

irlier consultation .,iirh the Cornnrissioner ol Educarion. shall prescribe rules lnd procedures to implenlent lhe requirernents

of the lau.

Et]ecri\e ,.\pril 17. 1000 ind rhereatier rhe bid threshold in accordance \\ith N.J.S.A. l0A: ll-3 (as anlended) \\3s

S1j.500.00. Etlicrive Juty l. 1005 rhe lhreshold \\as raised to S?1,000.00. EiTective Jull l.1010 the lhreshold \!as raised

to $16.000.00.

It is poinred out that rhe gorerning bod) of rhe Librarl has the responsibility of determining rrhether conrmitments and

e\penditures are in compliance uith rhe statutes and, rrhere question arises as to rvherher an)- contracl or agreement might

reiLrlt in riolarion ofrheie starutes the Librar) Artorne)''s opinion should be sought betbre commitment is made.

lnrsmuch as tl.te s)stcnr ofrecords is not recluired ro proride and theretbre did not proride for an accunrulaliott oipa;ments

b1 c regories tbr ihc pcrfbrmtnce ol'ln) \!ork or thc tirnishing or hiring ofanl materials or suppties. the resitlts ofsuch an

a..r,,,,iiurio, could not reasonlbll be rscenrined. Disbursements rrcre rerieued. horvever, to deternrine rrhether an1 clear

cu1 \ioliltions e\istcd. \one rtere disclosed

Ihe rcsulis ofour examinltion indicated that no individual palm.nls, contracts or agreements rvere nlirde -lbr the provision

or perfbrmlnce ofanl goods or serlices" in excess of the statutory limit \there there had been no adlenising for bids in

accordance \\ith the pro\ision oiN.J.S.A. l0A:l l-4.

-10:-s-l-12.1 PURCHASES NOT REOUIRING ADVERTISEMENTS FOR BIDS

The Boarrl ofTrustees ofrhe Frce Public Librari' olany municipality or ofa Joint Free Public Library may, within the linrits

of tirnds appropriatcd or orherrvise rnade ariilable to the Board, purchase the tbllorving rvithout adrertising lor bids

theretbre; 1ti library nraterials including books. periodicals. newspapers. documents, pamphlets. photographs,

reproductions. nricrolllms. pictorial or graphiC *orks, trusical scores. maps. charts, globes. sound recordings, slides. fllms,

tilnrsrrips. r.ideo anii magneric rapes, other printed or published matter. and audiovisual and other ntaterials of a sinrilar

nature: (2) necessary binding or rebinding oflibrary materials: and 13) specialized library services

EXPENDITURES

Vouchers and other documents supponing claims paid in f0ll \\ere eramined on a test basis. The procedure fbtlotred lbr

paynrent indicates good control and scrutiny on the part of Library emplol'ees.
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RECO\llvl EN DATIONS

Not APPlicable

Srarus ol prior l ears' A udir Find ings' Recomntendations:

Not APPIicable

APPRECIATION

We uish ro crpress our appreciation oilhe assistance and coufiesies rendered b1 rhe LibraD Ot'llcials LJuring thc course of

rhe audir.

Chris C. W. Hwang
Certified Public Accountant
License No. CC26.178

February l.l, 2013

&J,L
Registered Municipal Accountant
License No. CR000339
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